Paul Manning

South Lanarkshire Council
Almada Street

Hamilton

ML3 0AA

28 March 2013

Our ref: CDR/MK

Dear Paul

Interim Management Letter for Year Ending 31 March 2013

- We conducted our interim fieldwork commencing 25 February 2013. The purpose of the visit was to
update our understanding of South Lanarkshire Council (“the Council”} processes, controls and
associated risks to inform and direct our year end aundit.

Tt is the responsibility of management to maintain adequate and effective financial systems and to
arrange for an appropriate system of internal control. As your auditors, for the purposes of our audit
assurance, we evaluate significant financial systems and associated controls within the Council. In
practice, we do not examine every financial activity and as a result it cannot be expected that we will
have identified all weaknesses or areas for improvement that may exist.

The prime responsibility for the prevention and detection of fraud and irregularities also rests with
management. Management has a duty to take reasonable steps to limit the opportunity for corrupt
practices. It is our responsibility to review the adequacy of these arrangements, but our work does not
remove the possibility that fraud, corruption or irregularity may have occurred and remain undetected.

We updated our understanding of the controls in place over budgetary control, treasury, income and
receivables, payments and payables and cash and bank and noted no significant changes to the control
environment. We have also updated our understanding of and performed detailed testing over
standing data change controls over payroll. We identified two areas where the control environment
could be sirengthened and these are detailed in Appendix 1.

In addition we have scoped and planned the testing of Council Tax, Non Domestic Rates and Housing
Benefits which will be placing reliance on the work of Internal Audit. We have met with the Audit
Manager to agree the extent of this work and prepared audit plans for the work upon which we will be
placing reliance. We are grateful for the assistance of Internal Audit and look forward to working
together. ' :

We would like to take this opportunity to thank all management and staff that for their assistance
during our visit.

Yours sincerely

Cameron Revie
Partner

PricewatethouseCoopers LLP is a limited liability partnership registered in England with registered number OC303525. The registersd office of
PricewaterhouseCoopers LLP is 1 Embankment Place, London WC2N 6RH. PricewaterhouseCoopers LLP is authorised and regulated by the Financial Services Authority for designated
investment business. '
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